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§1010.210

exempt financial institution from its
responsibility to comply with any
other applicable requirement of law or
regulation, including title 31 of the
U.S.C. and this chapter.

[75 FR 65812, Oct. 26, 2010, as amended at 77
FR 8157, Feb. 14, 2012; 85 FR 57137, Sept. 15,
2020]

§1010.210 Anti-money laundering pro-
grams.

Each financial institution (as defined
in 31 U.S.C. 5312(a)(2) or (c)(1)) should
refer to subpart B of its chapter X part
for any additional anti-money laun-
dering program requirements.

§1010.220 Customer identification pro-
gram requirements.

Each financial institution (as defined
in 31 U.S.C. 5312(a)(2) or (c)(1)) should
refer to subpart B of its chapter X part
for any additional customer identifica-
tion program requirements.

§1010.230 Beneficial ownership re-
quirements for legal entity cus-
tomers.

(a) In general. Covered financial insti-
tutions are required to establish and
maintain written procedures that are
reasonably designed to identify and
verify beneficial owners of legal entity
customers and to include such proce-
dures in their anti-money laundering
compliance program required under 31
U.S.C. 5318(h) and its implementing
regulations.

(b) Identification and verification. With
respect to legal entity customers, the
covered financial institution’s cus-
tomer due diligence procedures shall
enable the institution to:

(1) Identify the beneficial owner(s) of
each legal entity customer at the time
a new account is opened, unless the
customer is otherwise excluded pursu-
ant to paragraph (e) of this section or
the account is exempted pursuant to
paragraph (h) of this section. A covered
financial institution may accomplish
this either by obtaining a certification
in the form of appendix A of this sec-
tion from the individual opening the
account on behalf of the legal entity
customer, or by obtaining from the in-
dividual the information required by
the form by another means, provided
the individual certifies, to the best of
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the individual’s knowledge, the accu-
racy of the information; and

(2) Verify the identity of each bene-
ficial owner identified to the covered
financial institution, according to risk-
based procedures to the extent reason-
able and practicable. At a minimum,
these procedures must contain the ele-
ments required for verifying the iden-
tity of customers that are individuals
under §1020.220(a)(2) of this chapter (for
banks); §1023.220(a)(2) of this chapter
(for brokers or dealers in securities);
§1024.220(a)(2) of this chapter (for mu-
tual funds); or §1026.220(a)(2) of this
chapter (for futures commission mer-
chants or introducing brokers in com-
modities); provided, that in the case of
documentary verification, the financial
institution may use photocopies or
other reproductions of the documents
listed in paragraph (a)(2)(ii)(A)(I) of
§1020.220 of this chapter (for banks);
§1023.220 of this chapter (for brokers or
dealers in securities); §1024.220 of this
chapter (for mutual funds); or §1026.220
of this chapter (for futures commission
merchants or introducing brokers in
commodities). A covered financial in-
stitution may rely on the information
supplied by the legal entity customer
regarding the identity of its beneficial
owner or owners, provided that it has
no knowledge of facts that would rea-
sonably call into question the reli-
ability of such information.

(c) Account. For purposes of this sec-
tion, account has the meaning set forth
in §1020.100(a) of this chapter (for
banks); §1023.100(a) of this chapter (for
brokers or dealers in securities);
§1024.100(a) of this chapter (for mutual
funds); and §1026.100(a) of this chapter
(for futures commission merchants or
introducing brokers in commodities).

(d) Beneficial owner. For purposes of
this section, beneficial owner means
each of the following:

(1) Bach individual, if any, who, di-
rectly or indirectly, through any con-
tract, arrangement, understanding, re-
lationship or otherwise, owns 25 per-
cent or more of the equity interests of
a legal entity customer; and

(2) A single individual with signifi-
cant responsibility to control, manage,
or direct a legal entity customer, in-
cluding:
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